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EWEIN BERHAD
(Company No. 742890-W)

(Incorporated in Malaysia)

Notes to the Unaudited Interim Financial Report

A.     EXPLANATORY NOTES PURSUANT TO THE FINANCIAL REPORTING STANDARD 134 (FRS 134): INTERIM FINANCIAL REPORTING

A1.   Basis of preparation

The interim financial report is unaudited and has been prepared in compliance with Financial Reporting Standard (“FRS”) 134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.
The interim financial report should be read in conjunction with the audited pro-forma consolidated financial information and the accountants report for the financial year ended 31 December 2007 as disclosed in the Prospectus of Ewein Berhad (“Ewein” or “the Company”) dated 10 March 2008 and the accompanying explanatory notes attached to the interim financial report.
The preparation of an interim financial report in conformity with FRS 134: Interim Financial Report requires management and the Directors to make judgments, estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities and income and expenses on year to date basis. Actual results may differ from these estimates.

The interim financial report contains condensed consolidated financial statements and selected explanatory notes. The notes included explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of Ewein and its subsidiaries (“Ewein Group”). The interim consolidated financial report and notes thereon do not include all the information required for a full set of financial statements prepared in accordance with FRSs.
A2.  Changes in accounting policies
The accounting policies and methods of computation adopted in this interim financial report are consistent with the most recent annual audited financial statements except for the adoption of the following new/revised FRSs which are relevant to Ewein Group and effective for the annual financial statements beginning on 1 January 2008:

FRS 3
Business Combination
FRS 101
Presentation of Financial Statements
FRS 102
Inventories
FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events after the Balance Sheet Date
FRS 111
Construction Contracts

FRS 116
Property, Plant and Equipment

FRS 117 
Leases

FRS 120
Accounting For Government Grants and Disclosure of Government Assistance

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 124
Related Party Disclosures

FRS 127
Consolidated and Separate Financial Statements

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 134
Interim Financial Reporting

FRS 137
Provisions, Contingent Liabilities and Contingent Assets

FRS 136
Impairment of assets

FRS 138
Intangible Assets
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EWEIN BERHAD

(Company No. 742890-W)

(Incorporated in Malaysia)

Notes to the Unaudited Interim Financial Report

A2.  Changes in accounting policies (Cont’d)

Amendment to FRS 121 
The Effects of Changes in Foreign Exchange Rates – Net Investments in   a Foreign Operations

IC Interpretation 1 
Changes in Existing Decommissioning, Restoration and Similar Liabilities

IC Interpretation 2
Members’ Shares in Co-operative Entities and Similar Instruments

IC Interpretation 5 
Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds

IC Interpretation 6
Liabilities arising from Participating in a Specific Market - Waste Electrical and Electronic Equipment

IC Interpretation 7
Applying the Restatement Approach under FRS 129 Financial Reporting in Hyperinflationary Economies

IC Interpretation 8
Scope of FRS 2

The Group and the Company have not applied the following accounting standards (including its consequential amendments) and interpretations that have been issued by the Malaysian Accounting Standards Board (MASB) but are not yet effective:

	FRSs / Interpretations
	Effective date

	
	

	FRS 4, Insurance Contracts 
	1 January 2010

	FRS 7, Financial Instruments: Disclosures
	1 January 2010

	FRS 8, Operating Segment
	1 July 2009

	FRS 139, Financial Instruments: Recognition and Measurement
	1 January 2010

	IC Interpretation 9, Reassessment of Embedded Derivatives
	1 January 2010

	IC Interpretation 10, Interim Financial Reporting and Impairment
	1 January 2010


FRS 111, FRS 120, FRS 4, Amendment to FRS 121, FRS 138 and the Interpretations listed above are not applicable to the Group. 

The impact of applying FRS 7 and FRS 139 on the financial statements upon first adoption as required by paragraph 30(b) of FRS 108, Accounting Policies, Changes in Accounting Estimates and Errors is not disclosed by virtue of the exemptions given in the respective FRSs. 

The adoption of the remaining new/revised FRSs does not result in a significant financial impact on the financial statements of Ewein Group other than as disclosed below:

FRS 3: Business Combinations
FRS 3 requires the goodwill to be carried at cost less accumulated impairment losses and to be tested for impairment annually or more frequently if events or changes in circumstances indicate that it might be impaired. Any impairment is recognized in the income statement and subsequent reversal is not allowed. Under FRS 3, any excess of the Group’s interest in net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities over cost of acquisition is recognized immediately as income.
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EWEIN BERHAD

(Company No. 742890-W)

(Incorporated in Malaysia)

Notes to the Unaudited Interim Financial Report

A2.  Changes in accounting policies (Cont’d)

FRS 3: Business Combinations (Cont’d)
Upon the completion of the acquisition of MBM Industries Sdn. Bhd. (“MBMI”) as mentioned in Note 12, Ewein became the legal parent company of MBMI. Due to the relative values of MBMI, the former shareholders of MBMI become the majority shareholders of Ewein. Accordingly, the substance of the business combination is that MBMI acquired Ewein through a reverse acquisition. Under FRS 3, the reverse acquisition was assumed to have been prepared in the name of the legal parent, i.e. Ewein, but it represents a combination of the balance sheet of the legal subsidiary, MBMI, which is deemed to be the acquirer.

In accordance with the FRS 3, the amount recognized as issued equity instruments in the consolidated financial statements is determined by adding to the issued equity of the legal subsidiary immediately before the business combination to the cost of the combination determined. However, the equity structure appearing in the condensed consolidated financial statements reflects the issued equity instrument of Ewein, including the equity instruments issued by Ewein to effect the combination. 

FRS 117: Leases
With the adoption of FRS 117, the leasehold interest in the land held for own use is accounted for as being held under an operating lease. Such leasehold land will no longer be revalued.

Prior to 1 January 2008, leasehold land was classified as property, plant and equipment and was stated at cost less accumulated depreciation. Such prepaid lease payment will now be amortized over the remaining lease term of the land.

The reclassification of leasehold land as prepaid lease payments has been accounted for prospectively. 

A3.  Auditors’ report on preceding annual financial statements
The auditors report on the preceding audited financial statements of the Company and its subsidiaries for the financial year ended 31 December 2007 was not subject to any qualification.
A4.  Seasonality or cyclical factors

The business of Ewein Group is subject to seasonal or cyclical factors during the period under review. Ewein Group’s historical sales showed that demand would normally peak during the third and fourth quarters of every  year.
A5. Exceptional and extraordinary items
There were no items affecting 
assets, liabilities, equity, net income or cash flows that are exceptional or extraordinary due to their nature, size or incidence affecting the interim financial report.
A6.  Changes in estimates
There were no changes in estimates that had a material effect in the current quarter and period to date results.
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EWEIN BERHAD

(Company No. 742890-W)

(Incorporated in Malaysia)

Notes to the Unaudited Interim Financial Report

A7. Debt and equity securities

There have been no issuances, cancellations, repurchases, resale and repayments of debts and equity securities during the current quarter and period to date save for the issuance of new ordinary shares on 11 January 2008 for the acquisition of MBMI and Kelpen Resources Sdn. Bhd. (“KRSB”) as disclosed in Note A12 in this interim financial report.
A8.  Dividend paid 

There were no dividends paid by the Company in the current quarter and period to date.
A9.  Segment information 
Segment information is presented in respect of Ewein Group’s business segments, which is based on the Company’s management and internal reporting structure. Inter-segment pricing is determined on negotiated terms.

Segmental revenue by business activities:-

	
	Current Quarter
	
	Cumulative Year To Date

	
	Ended 31 December
	
	Ended 31 December

	
	( 3 months)
	
	( 12 months)

	
	2008
	2007
	
	2008
	2007

	Segment revenue
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	Manufacturing
	27,392
	-
	
	110,607
	-

	
	
	
	
	
	

	Investment holding
	             -
	-
	
	           -
	-

	
	27,392
	-
	
	110,607
	-

	Group elimination
	     -
	-
	
	            -
	-

	
	
	
	
	
	

	Group revenue
	27,392
	-
	
	110,607
	-
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EWEIN BERHAD

(Company No. 742890-W)

(Incorporated in Malaysia)

Notes to the Unaudited Interim Financial Report

A9.  Segment information (Cont’d)

Segmental results by business activities:- 

	     
	Current  Quarter
	
	Cumulative Year To Date

	
	Ended 31 December
	
	Ended 31 December

	
	( 3 months)
	
	( 12 months)

	
	2008
	2007
	
	2008
	2007

	Segment results
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	

	Manufacturing
	         3,064
	-
	
	12,784
	-

	
	
	
	
	
	

	Investment holding
	       -
	-
	
	          -
	-

	
	
	
	
	
	

	
	3,064
	-
	
	12,784
	-

	Group adjustment
	       -
	-
	
	   -
	-

	
	
	
	
	
	

	Operating profit
	3,064
	-
	
	12,784
	-


No comparative figures are available for the previous year’s corresponding period to date as Ewein Group was put in place only on 15 January 2008 and this is its fourth cumulative interim financial report since Ewein’s admission to the Second Board of Bursa Securities.

A10.  Valuation of property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

The valuation of land and buildings has been brought forward without amendment from the previous audited financial statements.
A11.  Events subsequent to the balance sheet date
There were no material post balance sheet events subsequent to the end of the current interim period.
A12.  Changes in Group’s composition

In conjunction with, and as an integral part of the listing of and quotation of the entire enlarged issued and paid-up share capital of Ewein on the Second Board of Bursa Securities, Ewein undertook the following restructuring exercises: -
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EWEIN BERHAD

(Company No. 742890-W)

(Incorporated in Malaysia)

Notes to the Unaudited Interim Financial Report

A12.  Changes in Group’s composition (Cont’d)

i) Acquisition of MBMI
Ewein acquired the entire issued and paid-up share capital of MBMI comprising of 18,000,000 ordinary shares of RM1.00 each for a purchase consideration of RM49,482,493 satisfied by the issuance of 98,964,986 new ordinary shares of RM0.50 each; and
ii) Acquisition of KRSB

Ewein acquired the remaining 46% of the issued and paid-up share capital of KRSB not already owned by MBMI comprising of 920,000 ordinary shares of RM1.00 each for a total purchase of RM3,248,806 fully satisfied by the issuance of 6,497,612 new Ewein shares at par.
The Acquisitions were completed on 15 January 2008.

iii) Internal Reorganisation

In conjunction with the Acquisitions as discussed above, Ewein undertook an Internal Reorganisation exercise and acquired MBMI’s entire equity interest in Tekun Asas Sdn Bhd (“TASB”) and Precision Press Industries Sdn Bhd (“PPISB”) and its 54% equity interest in KRSB for a cash consideration of RM50,723,659 which was accounted for as an amount owing by Ewein to MBMI. Pursuant to the Acquisitions and Internal Reorganisation, MBMI, TASB, PPISB and KRSB became direct and wholly-owned subsidiaries of Ewein. 
Additionally, the following acquisitions also took place during the year:

(i) Ewein had on 30 December 2008 acquired 99.98% equity interest in Tekun Innovasi Sdn. Bhd. (“TISB”) comprising of 998 ordinary shares of RM1 each, for cash at a purchase consideration of RM998. TISB is a private limited liability company incorporated in Malaysia and is principally engaged in the manufacturing of fabricated steel metals; and
(ii) Ewein had on 30 December 2008 acquired 66.7% equity interest in Brightway Paradise Sdn. Bhd. (“BPSB”) comprising of 667 ordinary shares of RM1 each, for cash at a purchase consideration of RM667. BPSB is a private limited liability company incorporated in Malaysia and is an investment holding company with a 30% equity interest in Tele System Electronic (India) Private Limited which is principally engaged in the distribution of TV antennas and its components in India.
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EWEIN BERHAD

(Company No. 742890-W)

(Incorporated in Malaysia)

Notes to the Unaudited Interim Financial Report

A13.  Changes in contingent liabilities and assets

There were no material contingent liabilities or contingent assets to be disclosed as at the date of this report. 
A14.  Commitments 
	
	
	
	31 December 2008

	
	
	
	RM' 000

	
	

	Approved but not contracted for
	-

	Contracted but not provided for in the financial statements
	-

	
	

	
	
	
	-
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EWEIN BERHAD

(Company No. 742890-W)

(Incorporated in Malaysia)

Notes to the Unaudited Interim Financial Report

B.     EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD
B1.   Review of performance
For the year-to-date cumulative quarters ended 31 December 2008, Ewein Group reported a revenue of RM110,607 million and a profit after taxation of RM9.50 million.
B2.  Variation of results against preceding quarter
Revenue and profit after tax for the current quarter ended 31 December 2008 amounted to RM27.40 million and RM2.28 million respectively. 
B3.  Current year prospects 

The economic and market landscape continues to be filled with uncertainties with little indications of any recovery within the near time frame and thereby presents a challenge to the Group for the current year. Notwithstanding that, the Group will continue to focus on its core competencies and strategic investments shall be undertaken with the appropriate and necessary response to alleviate any negative impact resulting from the current economic turmoil. 

B4.  Variance between actual profit and forecast profit
The Group has achieved an unaudited profit after tax of RM9.50 million for the year ended 31 December 2008 vs the forecasted profit after tax of RM10.23 million published in the Company’s IPO prospectus dated 10 March 2008, throwing out  an  unfavourable variance of  7%.
B5.  Tax expense 
	
	Current 

Quarter Ended   

 31 Dec 2008
	Current 

Year-to-date   

 31 Dec 2008

	
	RM’000
	RM’000

	
	
	

	Current tax expense
	776
	3,280

	Deferred tax expense
	
	

	
	
	

	
	776
	3,280


B6.  Unquoted investments and properties 
There were no disposal of unquoted investments and properties for the current quarter and financial period-to-date.
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EWEIN BERHAD

(Company No. 742890-W)

(Incorporated in Malaysia)

Notes to the Unaudited Interim Financial Report

B7.  Quoted investments

There was no purchase or disposal of quoted securities for the current quarter and financial period to date. 















Market Price












Cost

          as at 31 Dec 08











         RM’000

    RM’000

Quoted Shares






           4,894                                2,827
B8.  Status of corporate proposals

There are no corporate proposals announced but not completed as at the date of this announcement.
B9.  Borrowing 
Ewein Group borrowing as at 31 Dec  2008 are as follows: 
	
	
	Secured
	Unsecured
	Total

	
	
	RM’000
	RM’000
	RM’000

	Current :
	
	
	
	

	
	
	
	
	

	- Hire purchase obligations
	
	          -
	41
	41

	- Term loans                         
	          
	270
	        -
	270

	
	
	
	
	

	
	
	270
	41
	311

	
	
	 
	
	

	Non current :
	
	
	
	

	
	
	
	
	

	       - Hire purchase obligations
	
	         -
	233
	233

	- Term loans
	  
	3,049
	        -
	3,049

	
	
	
	
	

	
	
	3,049
	233
	3,282

	
	
	
	
	

	Total
	
	3,319
	274
	3,593


The above borrowings are denominated in Malaysia.

B10.  Off balance sheet financial instruments 
During the financial period to date, the Group did not enter into any contracts involving off balance sheet financial instruments.
B11.  Material litigation 

Ewein Group is not engaged in any material litigation for the current financial period.
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EWEIN BERHAD

(Company No. 742890-W)

(Incorporated in Malaysia)

Notes to the Unaudited Interim Financial Report

B12.  Proposed dividend 

The Board recommend a first and final tax exempt dividend of 2.5 sen per share for the year ended 31  December 2008 for the approval at the forth coming Annual General Meeting. 
B13.  Basic earnings per share 
	
	
	
	
	
	
	Current Year To Date

	
	
	
	
	
	
	
	
	Preceding Year Corresponding Quarter Ended

	
	
	
	
	
	
	
	Current Year Ended
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	 31 Dec 08
	 31 Dec 07

	
	
	
	
	
	
	

	Profit attributable to shareholders of the Company (RM’000)
	
	
	
	

	
	
	
	9,504
	N/A

	
	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue (‘000)
	
	
	
	

	
	
	
	102,285
	N/A

	
	
	
	
	
	
	
	
	

	Basic earnings per share (sen)
	
	
	
	9.29
	N/A


The weighted average number of shares in issue is calculated as follows:-
	
	
	
	
	
	
	
	Number of days to 31 December 2008
	Weighted average number of shares

	
	
	
	
	
	Number of shares
	Date of issue 
	
	
	

	
	
	
	
	
	‘000
	
	
	
	‘000

	
	
	
	
	
	
	
	
	
	

	At 1 January 2008
	
	
	
	#
	
	
	365
	#

	
	
	
	
	
	
	
	
	
	

	Ordinary shares issued pursuant to the acquisition of MBMI and KRSB Acquisitions
	
	
	
	
	

	
	105,463
	11 January 2008
	
	354
	102,285

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	102,285

	
	
	
	
	
	
	
	
	
	


# - represents 2 ordinary shares of RM0.50 each
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EWEIN BERHAD

(Company No. 742890-W)

(Incorporated in Malaysia)

Notes to the Unaudited Interim Financial Report

B14.  Authorisation for issue

The interim financial report was authorized for issue by the Board of Directors in accordance with a resolution of the Board.
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